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atural gas producers across orth
America h&VE a secret. ow, they make a lot

more cash from their reserves. aysayers claim that

it’s only good for small streams. OI1SE€I1SE.

itrogen removal. Without limits. in spite of what our competition
says, our Nitech™ nitrogen removal technology is fast, efiicient and affordable on
natural gas streams of all sizes.

At BCCK Engineering, we have the people, processes and prices to help vou capitalize on every nitrogen-
contaminated reserve that you've ever bypassed, rdless of size. And that means new revenues made
easy — without expensive, new exploration. 5o if someone tells you that BCCK can’t handle your
nitrogen removal job, you know what to tell them.

OnNsEnse.

For a personal consultation, call BCCK at 888-518-6459,

or for more information, go to www.bcck.com. ENGINEERING, INC.
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vetcogray’

S For more than a century, VetcoGray has been known for its
experience and innovation in drilling, completion and related
systems for onshore, offshore and subsea applications. In that
same time, GE's Oil & Gas business has provided advanced

""ﬁ. technologies and services for a complete range of production,
processing, refining and transmission applications around
the world.

On March 20, 2007, our histories merged.

g We are now one company offering truly comprehensive
solutions to the global oil and gas industry. On land and at
sea. Above and far below the surface.

For more information, visit www.ge.com/oilandgas
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Conference Themes

e How will the industry meet the challenge
of demand growth?

e Energy policy and foreign policy: Two sides
of the same coin?

e Russian oil: Beyond the presidential election

e The geopolitics of gas: Striking a balance between
energy security and market competitiveness

e Riding the curve: How traders and investors
influence oil prices

e  The Unconventional Transformation:
New North American Gas Supply

e Low carbon business strategies

e Transportation: Alternate fuels, vehicle
technologies, and demand trends

Register today at:

www.ceraweek.com

When registering online, please enter code CW080GJ
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General

SEC mulis oil, gas reserves disclosure rules

The US Securities and Exchange Commission is seeking public
comment on possibly revising oil and gas reserves disclosure re-
quirements.The proposal recognizes that significant changes have
occurred in the business in the 3 decades since the federal securi-
ties regulator first adopted oil and gas reserves disclosure rules, it
said on Dec. 11.

“Technological advancements over the last 30 years have
changed the way in which companies detect and extract oil and gas
resources. Managements of oil and gas companies rely on these ad-
vancements to consider their investments,” said John White, who
directs SEC’s corporation finance division.

A number of analysts and investors also told the agency that its
oil and gas disclosure requirements needed to be updated to reflect
companies’ reserves and how they are managed, he added.

The commission seeks input on five questions:

* Should the SEC revise the proved reserves definition, includ-
ing assessment and measurement criteria?

* How do new technologies affect that definition?

* How might the rules be changed to accommodate future
technological innovations?

* Should the rules permit other resource categories to be dis-
closed?

* Should the rules require third-party verification of compa-
nies’ reported reserves?

Comments may be filed with the SEC for 60 days following the
notice’s publication in the Federal Register, SEC said.

MMS to revise Indian oil valuation rule

The US Minerals Management Service has published a revised
US Indian oil valuation rule, which the Department of the Interior
said is designed to bring more certainty to the valuation process,
as many changes have occurred in the oil market since the March

Exploration & Development

Indonesia reduces exploration period for blocks

Indonesia’s upstream oil and gas executive agency BP Migas
may reduce the mandatory oil and gas exploration period to 3
years from 10 years to accelerate exploration at newly awarded oil
and gas blocks.

BP Migas Chairman Kardaya Warnika said if oil and gas compa-
nies fail to find reserves during the 3-year period, they would have
to return the leases to the government. Should the companies find
reserves during the period, they would not be given deadlines for
conducting drilling activities, he said. Under current regulations,
oil and gas contractors have 10 years for exploration and drilling
activities, or the government will revoke their rights.

Oil & Gas Journal

Previous Page | Conte
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— Quick Takes

1988 oil valuation rule was codified.

MMS also is seeking nominations of individuals to a negotiated
rulemaking committee to make recommendations regarding the
“major portion” provision contained in most Indian tribal and al-
lotted leases. The committee will include representatives from the
federal government, Indian tribes, individual Indian mineral own-
ers, and the oil and gas industry, it said.

The agency said the leases define “major portion” as the high-
est price paid or offered at the time of production for the major
portion of oil produced from the same field. The rulemaking is in-
tended to improve the Indian oil valuation process by eliminating
reliance on posted prices and addressing the unique terms of tribal
and allotted leases, MMS said.

Oil services consolidation continues

The end of 2007 brought more consolidation with oil services.

National Oilwell Varco Inc. (NOV) is buying Grant Prideco Inc.
for $7.4 billion in cash and equity.

The boards of both companies already approved the transaction,
which creates a giant supplier of drilling rig equipment and pipes
used in oil and gas wells.

Separately, private equity firm First Reserve Corp. said it was
acquiring European for Abbot Group PLC for $1.8 billion.

First Reserve said it was the largest private equity buyout in the
drilling services industry. Last month, offshore drilling contractor
Transocean Inc. bought GlobalSanteFe Corp for $18 billion.

NOV and Grant Prideco both are based in Houston. Closing is
expected in the first half of 2008. Upon completion, current stock-
holders of NOV will own 86% of the combined company.

The transaction remains subject to regulatory and Grant Prideco
shareholder approvals. NOV designs, manufactures, and sells drill-
ing and production equipment and provides field services. Grant
Prideco specializes in drillstem technology and drill pipe. 4

— Quick Takes

“We plan to exclude drilling activities from the list of commit-
ments stated in the exploration stage. Drilling can be done only if
the feasibility study proves that reserves are available,” Kardaya said.
His hope is that the government will see a 30% increase in oil and
gas production by 2009, rising by 100,000 b/d to 1.03 million
b/d as targeted in the 2008 national budget.

Thailand awards 10 exploration blocks

Thailand has awarded 10 exploration blocks in its current pe-
troleum exploration licensing round.

Winning groups were selected from bids submitted in the first
round of the 20th bidding that closed July 16 and attracted 28 in-

5
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BAKER HUGHES INTERNATIONAL RIG COUNT:TOTAL WORLD / TOTAL ONSHORE / TOTAL OFFSHORE

|l n d u s t r vy S ¢c or e b o ar d
IPEBRENT / NYMEX LIGHT SWEET CRUDE US INDUSTRY SCOREBOARD — 12/24
8/bbl
94.00
SE00 4 wk. 4wk.avg. Change, YTD YTD avg. Change,
oz Latest week 12/7 average year ago’ % average'  year ago' %
91.00
90.00
69.00 Motor gasoline 9,268 9,264 0.4 9,303 9,246 0.6
66.00 Distillate 4,381 4,199 4.3 4,233 4,162 1.7
87.00 Jet fuel 1,653 1,617 2.2 1,624 1,633 -0.6
Dec. 12 Dec. 13 Dec. 14 Dec. 17 Dec. 18 Residual 717 569 26.0 738 686 76
Other products 4,947 5,047 -2.0 4,810 4,878 -14
TOTAL DEMAND 20,996 20,696 1.4 20,708 20,679 0.1
WTICUSHING / BRENT SPOT
$/bbl Crude production 5,077 5,118 -0.8 5,119 5,097 0.4
94.00 NGL production? 2,400 2,471 -2.9 2,387 2,228 71
- Crude imports 9,903 9,817 0.9 10,026 10,150 -12
Product imports 3,457 3,127 10.6 3,614 3,620 -2.9
92.00 Other supply? 969 1,070 -9.4 967 1,037 -6.8
2200 TOTAL SUPPLY 21,806 21,603 0.9 22,013 22,132 -0.5
90.00
89.00
88.00 Crude runs to stills 14,939 14,865 0.5 15,237 15,240 —
87.00 Input to crude stills 15,139 15,437 -1.9 15,471 15,598 -0.8
Dec. 12 Dec. 13 Dec. 14 Dec. 17 Dec. 18 % utilization 86.8 88.8 — 88.7 89.7 —
Latest Previous Same week Change,
Latest week 12/7 week week’ Change yearago' Change %
NYMEX NATURAL GAS / SPOT GAS - HENRY HUB
$/MMbtu :
7.50 Crude oil 304,518 305,240 -722 339,725  -35,207 -10.4
20 Motor gasoline 202,241 200,623 1,618 200,031 2,210 1.1
Distillate 131,534 132,344 -810 132,359 -825 -0.6
790 Jet fuel-kerosine 39,864 39,939 -75 38,194 1,670 4.4
220 Residual 39,622 38,033 1,489 42,624 -3,102 -7.3
i ;Z Change, % Change, %
6.90 Crude 19.9 20.1 -1.0 224 -1.2
6.80 Motor gasoline 21.8 21.7 0.5 21.6 0.9
Dec. 12 Dec. 73 Dec. 14 Dec. 17 Dec. 18 Distillate 30.0 29.9 0.3 306 -2.0
Propane 425 475 -10.5 52.5 -19.0
12/14 Change Change %
IPEGAS OIL / NYMEX HEATING OIL
¢/gal Light sweet crude, $/bbl 91.16 88.73 2.43 62.29 28.87 46.3
270.00 Natural gas, $/MMbtu 7.15 721 -0.06 7.69 -0.54 -70
266.00
262.00 'Based on revised figures. ?Includes adjustments for fuel ethanol and motor gasoline blending components. ®Includes other hydro-
256,00 carbons and alcohol, refinery processing gain, and unaccounted for crude oil. “Stocks divided by average daily product supplied
for the prior 4 weeks. "Weekly average of daily closing futures prices.
254.00 A P .
T Sources: Energy Information Administration, Wall Street Journal
246.00
242.00
Dec. 12 Dec. 13  Dec. 14  Dec. 17  Dec. 18

3,300 3,161
PROPANE - MT. BELVIEU / BUTANE - MT. BELVIEU po
#aal 2400 i
183.00 2,100
178.00 1,800
173.00 1,500
168.00 1,200
163.00 900
158.00 600 33
153.00 300
148.00 Nov.06  Dec.06  Jan.07  Feb.07  Mar.07  Apr.07  May07  June07  July07  Aug.07 Sept.07  Oct.07  Nov.07
Dec. 12 Dec. 13  Dec. 14  Dec. 17  Dec. 18 Note: Monthly average count
BAKER HUGHES RIG COUNT: US / CANADA
NYMEX GASOLINE (RBOB)' / NY SPOT GASOLINE? 2,000
¢/gal 1,800 1,716 L
244.00 1,600
241.00
238.00 %
235.00 e
232.00 600 197 i
22900 ) e g T
226.00 200
223.00

0
Dec. 12 Dec. 13 Dec. 14 Dec. 17 0EE: 9/29/06  10/13/06  10/27/06 11/10/06 11/24/06 12/8/06 ~ 9/28/07 ~ 10/12/07 10/26/07  11/9/07  11/23/07  12/7/07
*Reformulatedgaso\ineblendsmckfmoxygenhlending, 10/6/06 ~ 10/20/06  11/3/06  11/17/06 12/01/06 12/15/06 10/5/07 10/19/07  11/2/07  11/16/07 11/30/07  12/14/07
2Nonoxygenated regular unleaded. Note: End of week average count
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Smart Iron

Weatherford's new-generation MetalSkin® open- and cased-hole solid
expandables offer ingenious ideas for well construction and remediation.

New-generation MetalSkin expandables minimize Make The Solid Choice”
installation risks with smart ideas like retractable

capansionponss; mil-kneia opnnkibie Find out how smart iron can make you look like

a genius, Visit weatherford. com/metalskin, or
contact your Weatherford representative.

connectors, elastomer sealing bands and much
more. Ultra-slim designs provide greater running

clearance to avoid ECD and differential sticking
problems. Our business is built All Around You.

Systems can be custom built around your needs
through our global expandables R&D, manufacturing
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ternational firms vying for 21 blocks (OGJ Online July 26, 2007).

The selected companies are committed to spending $79.41
million to explore their acreages over the next 3 years and another
$110 million should they opt for a 6-year extension, according to
the Department of Mineral Fuels.

Two awarded tracts are in the Gulf of Thailand, and eight others
are onshore:

* Offshore Block G4/50 (11,655 sq km) was awarded to Chev-
ron and Mitsui Oil.

* Offshore Block G9/50 (122 sq km) went to Harrods Natural
Resources (Thailand) Ltd.

* Onshore tracts L7/50 (3,906 sq km) and L13/50 (3,934 sq
km), both in the Northern Intermontane basins, were awarded to
Australia’s Twinza Oil Ltd.

* Tract L16/50 (3,934 sq km) in the northeast’s Khorat Plateau,
was granted to Tatex Thailand LLC.

* Tract L26/50 (3,301 sq km), also on Khorat Plateau, went to
UK-based Salamander Energy (E&P) Ltd.

* Tracts L36/50 (3,970 sq km), L37/50 (3,972 sq km), and
L38/50 (3,972 sq km) in Khorat Plateau were awarded to Bang-
kok-based Thai Petrochemical Industry Co. and TPI Polene Power
Co.

* Tract L51/50 (3,933 sq km) in the Central Plains went to Thai
Petrochemical Industry Co.

Hannon Westwood forecasts 210 wells on UKCS

Operators on the UK Continental Shelf are expected to drill at
least 210 wells by 2010, according to a report by UK North Sea
consultancy Hannon Westwood LLP, Glasgow.

A total investment of $500 billion will be required to maximize
the UKCS’s potential of 24 billion boe over the next 40 years. About
$1 billion/year should be spent over the next 4 years to develop
83 exploration prospects with farmin investment. The consultancy
forecasts that 50 exploration and appraisal wells will be drilled on
the UKCS each year.

However, operators are turning away from the gas basin on the
UKCS because of low gas prices and high equipment costs. Instead,
gas-prone companies are moving into oil projects, particularly in
the Central North Sea.

The report said, “The majority of the 83 wells expected to be
partially or fully offered for farmin funding—mostly in the Central
North Sea—are mainly offered by independents that are seeking to
fully fund their portfolio of proposed wells.” There are 26 pros-
pects on promote or frontier licenses up for farm-in opportunities.
In contrast, the number of projects available in the southern North
Sea for farmin have fallen since July 2007.

Chris Bulley, executive director of Hannon Westwood, said:
“Since we first started reporting on farmin opportunities, the Cen-
tral North Sea has consistently delivered the most farmin oppor-
tunities, signaling a continued drift towards an oil province and
despite the continued uncertainty over gas prices a continuation in
[high pressure, high temperature] drilling.”

Chevron, CNPC to develop Sichuan gas fields
Chevron Corp. and China National Petroleum Corp. signed a
30-year production-sharing contract to develop the 2,000-km Ch-
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uandongbei gas area in Sichuan province.

Chevron’s main Chinese subsidiary will be the operator and
hold 49% interest, while CNPC will hold 51% interest.

The Chuandongbei area includes Tieshanpo, Dukouhe-Qilibei,
and Luojiazhai gas fields (OGJ Online, Aug. 8, 2007).

Total makes oil find on Angola’s Block 32

Total SA and its partners have tested 5,400 b/d of oil from the
Alho exploration well on deepwater Block 32 off Angola.

The well, drilled to a TD of 4,981 m, produced 26° gravity oil
from reservoirs in the Oligocene section. Alho is the twelfth dis-
covery on Block 32. Earlier this year Total and its block partners
drilled the Colorau-1 exploration well, the group’s eleventh find
on Block 32 (OGJ Online, Aug. 7, 2007). Alho was drilled in 1,700
m of water and hit Upper Oligocene oil-bearing reservoirs. It is 9
km northwest of the previously announced Cominhos discovery
and is 155 km off the Angolan coast in 1,607 m of water.

Operator Total holds 30% in the block. Other Block 32 partners
include Marathon Oil Co. 30%, Sonangol EP 20%, Esso Exploration
& Production Angola (Block 32) Ltd. 15%, and Petrogal 5%.

Cuba invites Russian firms to explore offshore

Cuban Deputy Foreign Minister Eumelio Caballero, in Moscow
on a state visit, invited Russian oil and gas companies to undertake
exploration off Cuba in the Gulf of Mexico.

“We are in contact with the Russian companies, and we hope
that they participate in the prospecting for those deposits, in par-
ticular creating the necessary infrastructure,” said Caballero.

He said Cuba is “open to cooperation” and that “favorable” po-
litical conditions on the island create “magnificent prospects” for
Russian firms that participate in the project. “Russia and Cuba have
considerable prospects for increasing their bilateral economic and
trade links,” he said, adding that one of the most attractive and
advantageous areas is energy cooperation.

Caballero said his country has signed contracts with companies
from Spain, Norway, Venezuela, and China for exploration and ex-
ploitation of offshore petroleum deposits.

Brazil awards five Santos basin blocks to Karoon

Melbourne-based Karoon Gas Australia Ltd. has been awarded
five contiguous offshore exploration blocks in the Santos basin off
Brazil—the same region as the recent 8 billion bbl Tupi oil discov-
ery (OGJ Online, Nov. 16, 2007).

Karoon said the Brazilian permits are 300 km east-southeast of
Tupi and 100 km from producing Caravela and Coral oil and gas
fields.

The blocks—1037, 1101, 1102, 1165, and 1166—will be offi-
cially awarded next March when Karoon pays $25 million in non-
refundable signature bonuses and refundable bid bonds.

Karoon has pledged a work program consisting of geological
analysis along with the reprocessing and interpretation of existing
seismic data. The company must acquire an additional 170-sq-km
3D seismic survey in three of the permits during the first 3 years.
In an optional second 3-year term, one well is committed to each
block. Karoon was one of the successful companies that bid a total
$1.5 billion in cash for 117 exploration blocks.
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Harvest Resources acquires Gabon block

Harvest Natural Resources Inc., Houston, will operate a block
off Gabon after signing a purchase agreement with Sasol Petroleum
West Africa Ltd. Harvest will gain a 50% interest under the Dussafu
Marin exploration and production-sharing contract.

The PSC contains 680,000 acres that lie in 1-1,000 ft of water.

Harvest Pres. and Chief Executive James A. Edmiston said, “The
Dussafu PSC lies within an active proven hydrocarbon basin con-
taining significant production and infrastructure in contiguous

Drilling & Production

Mexico sees 2.1-3.4 million b/d oil output to 2016

Mexico’s ministry of energy has released the country’s oil out-
look for 2006-16, providing best-case and worst-case scenarios for
the outlook period, as well as key recommendations for develop-
ment of state-owned Petroleos Mexicanos.

Under the best-case scenario, Pemex production levels will av-
erage some 3.255 million b/d over the period, reaching 3.4 mil-
lion b/d in 2016. Under the worst case scenario, production will
average 2.5 million b/d during 2006-16 and fall to 2.1 million
b/d by 2016.

According to Energy Minister Georgia Kessel, the best-case sce-
nario will depend on annual investments of some 157 billion pesos
as well as new production from Chicontepec and from Gulf of
Mexico deep water.

However, Kessel said that developing deepwater reserves re-
quires “carrying out works in extremely complex conditions and
above all, a multiplication of Pemex’s operating capacity that would
be impossible under current conditions.”

More broadly, she said, “We should design the technical, legal,
and economic instruments to strengthen Pemex so it can generate
the investments, experience, and employment Mexicans demand.
I'm confident that with the help of our legislators, we'll find the
solutions.”

Surmont oil sands project starts production

The Surmont oil sands project in Alberta started commercial
production Dec. 11, said Total E&P Canada Ltd., which owns 50%
interest in the ConocoPhillips-operated project (OGJ, May 21,
2007, Newsletter).

Surmont is 60 km southeast of Fort McMurray. Phase 1 has a
capacity of 25,000 b/d, and it is expected to reach plateau pro-
duction by 2012. Phase 2, scheduled for commercial production
before 2015, is expected to reach plateau production of 75,000
b/d. A Surmont pilot project began in 1997.In 2003, the partner-
ship decided to launch the first phase of commercial development
at Surmont using steam-assisted gravity drainage. First steam was
injected into the ground in June.

Total also holds other oil sands leases.

Husky lets EPC contract for White Rose field

Husky Operations Ltd. has awarded AKCS Offshore Partner
a contract for the engineering, procurement, construction, and
maintenance support services related to the production and opera-
tions of White Rose field in the Jeanne d’Arc basin 350 km east of
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blocks and provides Harvest with exposure to multiple medium-
to-low risk exploration plays and a pre-existing small oil discov-
ery.” The partners will acquire 500 km of 2D seismic data, geology
and geophysical interpretation, and engineering studies, and it will
drill a conditional well. This second exploration phase of the PSC,
which started May 28, is expected to last for 3 years.

The PSC requires approval from the government and the other
coventurers before it is finalized.

Another oil shock will accelerate the emphasis 4

— Quick Takes

St John’s, Newf.

The $75 million (Can.) contract is for 5 years. At an additional
cost, the contract may be extended for up to 15 successive years.

The contract includes engineering design, modifications and
support services, campaign maintenance services, field develop-
ment planning, feasibility and engineering concept development,
subsea and floating production, storage, and offloading moorings
support, and engineering services.

AKCS Offshore Partner consists of Aker Kvaerner Offshore Part-
ner AS 40%, SNC-Lavalin Inc. 40%, and G.J. Cahill & Co. Ltd. 20%.

White Rose oil field’s southern section is scheduled to go on
stream in late 2009. A 2006 delineation program in the field in-
creased the assessment of White Rose oil field’s reserves by 190
million bbl of oil. The field could contain 40-100 million bbl of
oil, with a likely estimate of 70 million bbl (OGJ Online, Nov. 21,
2006).

Darfur rebels halt 50,000 b/d Defra oil production

Darfur rebels of the Justice and Equality Movement (JEM) in
Sudan said they attacked the Defra oil facility in south Kordofan,
halting an estimated 50,000 b/d of oil production.

If confirmed, the refinery closure would be the third assault
since October by JEM rebels against petroleum installations in Kor-
dofan after the group vowed to target Chinese oil firms.

Earlier this month, a rebel attack prompted the Chinese govern-
ment to call for the safety of its oil workers in the country (OGJ
Online, Dec. 13, 2007). In October JEM rebels said they attacked
the Chinese-run Defra oil field. The rebels accuse China of indirect-
ly funding Khartoum'’s war effort in Darfur by investing in Sudan’s
oil industry. The Sudanese government receives large royalties from
estimated production of 500,000 b/d, and JEM says some 70% of
the oil revenue goes to the military.

US drilling slips from 14-week high

US drilling activity slipped from a 14-week high, down by 4
rotary rigs to 1,824 still drilling, up from 1,716 a year ago, Baker
Hughes Inc. reported Dec. 14.

As usual, land operations registered the biggest change, down 5
rigs to 1,734 working. Inland waters activity increased by 1 rig to
29. Offshore drilling was unchanged with 61 rotary rigs drilling,
including 59 in the Gulf of Mexico.

Texas had the biggest gain among the major producing states,
up by 13 units to 885 drilling. California’s weekly rig count in-
creased by 1 to 39. Louisiana and Alaska were unchanged at 160
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and 10, respectively. New Mexico dropped 2 rigs to 77 working.
Colorado and Wyoming lost 4 rigs each, with respective counts of
113 and 70. Oklahoma, which was hit by ice storms this week, was

Processing

Placid refinery expansion on schedule

Privately owned independent refiner Placid Refining Co. LLC
said its previously announced $300 million project to upgrade and
expand its Port Allen, La., refinery is on schedule for completion
in first-half 2010.

The project will expand the refinery’s crude throughput capac-

More than 100 construction workers are on site for Placid Refining Co’s
$300 million expansion, which will increase the Port Allen, facility’s capac-
ity to 80,000 b/d from 55,000 b/d (OGJ Online, July 23,2007). Photo
from Placid Refining.

Transportation

Nicaragua, Esso near oil import storage accord

Nicaraguan President Daniel Ortega said his country is nearing
an agreement with ExxonMobil Corp. subsidiary Esso that would
allow increased oil imports from Venezuela next year. Ortega’s
statement, unconfirmed by ExxonMobil, follows stepped-up pres-
sure on the firm.

Ortega has ordered Energy and Mines Minister Emilio Rappac-
cioli to “quickly” draft a proposal to nationalize the import of oil,
claiming Esso officials were “acting like true mercenaries, specula-
tors, [and] bleeding the Nicaraguan people.” Ortega alleged that Esso
refused to store the additional supplies of Venezuelan crude. Ortega
wants to increase the amount of oil received from Venezuela by 8
million bbl/year and to begin producing products for export.

However, Nicaragua can store only 2 million bbl. Ortega wants
the additional storage capacity to be provided by Esso which owns
import and storage facilities at Corinto port.

An earlier dispute between the company and the government
over use of the Esso terminal led to a temporary seizure of the
facility in August (OGJ Online, Aug. 23, 2007). The government
returned the terminal after Esso signed a memorandum of under-
standing with state oil company Petronic granting its shared use.

The increased Venezuelan imports follow an earlier agreement
between Ortega and Venezuelan President Hugo Chavez who joint-
ly launched construction in July of a 150,000 b/d refinery at Pie-
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down 5 to 196 rigs still working.
Canada’s weekly count jumped by 31 to 419, but still remained
below the year-ago level of 497 rigs drilling. 4

— Quick Takes

ity to 80,000 b/d from 55,000 b/d while cutting total air emis-
sions in half. All existing process units are being expanded and up-
graded. In addition, a fluid catalytic cracker gasoline hydrotreater,
sulfur extraction capacity, tankage, and other environmental im-
provements are being constructed to enable the refinery to meet all
applicable clean fuel standards for its products. The upgrades will
allow the company flexibility to utilize a less-costly, high-sulfur
crude oil mix in its production process, officials said.

Placid currently supplies 35-40% of the gasoline consumed in
the Baton Rouge area. The refinery’s gasoline production will in-
crease to 1.5 million gpd from 1 million gpd when expansion is
completed. Diesel production will increase to 1 million gpd from
750,000 gpd. The 80-acre refinery, purchased in 1975, is Placid’s
only manufacturing facility.

China’s NDRC okays Sinopec, KPC joint venture

China’s economic planning agency, the National Development
and Reform Commission (NDRC), has approved a refinery planned
by a joint venture of China Petroleum & Chemical Corp. (Sinopec)
and Kuwait Petroleum Corp. (KPC) in southern China’s Guang-
dong province. Sinopec last year agreed to establish a JV with KPC
to build the $5 billion refinery in the Guangdong city of Nansha,
with a refining 4

— Quick Takes
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